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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
PENNAR ENGINEERED BUILDING SYSTEMS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of PENNAR ENGINEERED BUILDING
SYSTEMS LIMITED (“the Company™), which comprise the Balance Sheet as at 31 March, 2016, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a summary of
the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards prescribed under section 133 of the Act, as
applicable.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are rcasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial staiements based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder and the Order under section 143 (11) of the Act.

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requiremen(s and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevani to the Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting cstimates made by the Company’s Directors, as well as evaluating the overall presentation of
the {inancial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepled in India, of the
state of affairs of the Company as at 31 March, 2016, and its profit and its cash flows for the year ended
on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the hest of
our knowledge and beliel were necessary for the purposes of our audit.

b) In our opinion, proper boaks of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
prescribed under section 133 of the Act, as applicable.

e) On the basis of the written representations received from the directors as on 31 March, 2016
taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March, 2016 from being appointed as a director in terms of Section 164 (2) of the Act.

) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Amnexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.
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g) With respect to the other malters 1o be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according 1o the explanations given 1o us:

i The Company does not have any pending litigations which would impact iis
financial position

i, The Company has made provision, as required under the applicable faw or
accounting standards, for material forcsceable losses, if any, on long-term
contracts including derivative contracts

1. There were no amounts which were required to be transferred to the Investor
Education and Profection Fund by the Company

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement
on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS
Chartered Accguntanis

{Firm’s Ry

{Partner)
bership No. 201193)

SECUNDERABAD, May 16, 2016



Deloitte
Haskins & Sells

ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements® of
our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal {inancial controls ever financial reporting of PENNAR ENGINEERED
BUILDING SYSTEMS LIMITED (“the Company™) as of 31 March, 2016 in conjunction with our audit
of the financial statements of the Company for the year-ended on that date.

Management{’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on criteria established by the Company considering the essential components of internal control
stated in the “Guidance Note on Audil of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporiing (the “Guidance Note”) issued by the Institute
of Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit 1o obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operaled effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adeguacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
{inancial controls over financial reposting included obtaining an understanding of internal financial
conirols over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting,.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of {inancial reporting and the preparation of financial
stalements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting inciudes those policies and procedures that
(1) pertain fo the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally acceptled accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal ¥Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, tncluding the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal {inancial
controis over financial reporting to future periods are subject Lo the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according io the explanations given (o us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporiing and such internal financial controls over financial reporting were operating effectively as at
31 March, 2016, based on criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For DELOITTE HASKINS & SELLS
hartered Accountanis
(FFirm’s Registration No. 00072S)

nesh Balakrishnan)
Place: SECUNDERABAD (Partner)
Date: May 16, 2016 (Memtfership No. 201193



PENNAR ENGINEERED BUILDING SYSTEMS LIMITED

Balance Sheet As at 31 March, 2016

Particulars Nofe No, As at 31 March, 2016 As at 31 March, 2015
T in lakhs ¥ in lakhs
A |EQUITY AND LIABILITIES
1{Shareholders’ funds
{a) Share capitai 3 . 3,427 3.0M
{b) Reserves and surplus 4 17,787 9,885
) 21,214 12,956
2{Non-current liabilities R
(a} Long-term borrowings 5 37 11
(b} Deferred tax Habilities {nel) 32 384 414
{&) Other fong-terim labiiities 6 354 357
{d) Long-term provisions 7 173 210
948 992
3{Current llabilities h
{a) Short-term borrowings 8 5,431 4,042
{b) Trada payables 9
- Dues of micro enterprises and small enterprises 263 87
- Dues of creditors other than micro enterprises and
small enterprises 15,061 11,171
{¢} Other current liabilities 10 4,031 2,182
{d) Shorl-term provisions 11 1,627 422
26,413 17,904
- N
TOTAL 48,675 31,852
B |ASSETS ~
T{Non-current assets
(a1} Fixed assels
(i} Tangible assets i2A 6,298 6,179
(if) Intangible assets i2B 384 351
6,682 6,530
A kY
(b} Long-term ioans and advances 13 202 218
(c) Cther non-current assets 14 831 -
7,715 6,749
2{Current assets ) )
(a} Current investments 15 3,315 2,603
(b} Inventories 16 8,895 6,741
{c) Trade receivables 17 14,020 12,700
{d) Cash and bank balances 18 6,669 583
{e) Short-term loans and advances 19 5,386 1,275
(£} Clher current assets 20 2,575 1,201
40,860 25,103
TOTAL 48,575 31,852
Corporate information and significant accounting policies. 1862 *

n terms of our report att
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Ptace : Secunderabad
Date : 16 May, 2018

See accompanying notes forming part of the financial statements

For and on behalf of the Board of Directors

N

PV Rao
Managing Director

Subh Kishan K
Company Secretary

Place : Hyderabad
Date :16 May, 2016

L e et Zy‘b

Aditya N Rao
Vice Chairman




PENNAR ENGINEERED BULOING SYSTEMS LIMITED
Statement of Profit and Loss for the year ondad 31 March, 2016

Particulars Note Mo. For the year anded For the year ended
31 March, 2016 31 March, 20156
in lakhs T in lakhs
1 Revenue from operations {gross} 21 49,124 48,558
Less: Excise duly 4,429 4,043
Revenue from operations {net} 44,\692 44,515
2 }Other operaling revenua 22 31 406
3 {Other income 23 155 207 |
4 Total Revenue (14243) 44 B78 45,128
5 Expensos
(a} Cost of materials consumed 24 A 23,750 27,008
{b) Changes in invenlories of finished goods and work-in-progiess 24C 1,058} {239
{c) Employee benefiis expense 25 3,223 2,681
{d} Finance costs 26 1,108 9G7
{e} Depreciztion and amorlisation expense izC 612 585
{f} Other expenses 20 12,304 10,780
Total Expenses 39%940 41,802
6 {Profif before tax {4-5) 4938 3,326
¥ Tax expense:;
{a) Current tax 1,767 $88
) Tax pertaining lc earfier years 36 185 -
) Deferred tax 3z (30 147
1,822 1,138
\
8 {Profit for tha year {6.7) 3,016 2,191
\
9 |Earnings per equlity share (nominal value of share ¥ 10 ¢ach): 28
{a) Basic 9.47 a.57
(b} Diluted 9.47 718
Corporate information and significant accounting pelicies 1&2

| terms of our report attaghed.
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Place : Secunderabad
Dale : 16 May, 2016

See accompanying notes forming part of the financiat statements

For and on behalf of the Board of Directors

_ crl
PV Rac / ﬁ

Adltya N Rao
Managing Director

Vice Chairman

Subhash Kishan K o hrikant Bhakkad
Company Secretary Chief Financial Officer,

Plage : Hyderabad
Date : 16 May, 2016




PENNAR ENGINEERED BULDING SYSTEMS LIMITED
Caniy Flow Statemant for the year endog 3% March, 2016

aar vaded For tha yoear od
PARTICULARS F?q: t;?fch, 2016 k1] Ma:::!a. 2%':“5
T i lakhs ¥in lakhs
A Cash flow fremn operating actlvitles:
Profil bafora tax 4,937 3,326
Apfustiments for
Deprecialion and amorlisation exponse - B2 585
Finance cosls 1,109 867
Loss on sole of assots 17 2
Provision for doubtlul krade receivalies 100 159
Cwidend income (40} 73
Net gam on sate of current investnients (3) R
Intarast income (33) (42)
Liabitilies no longer requirad wrillen back (81} -
Operating profil bofors working capital changes 6,618 4\924
Chan i H
Adijusl s or (i 3 di i operating assets:
Tiade recoivables {1.406) {5,930)
tnvantaries (2.154) {237)
Shord-lerm foans gnd advances (2.161) 482
Long-term laans and advances (+7) 2)
Other crrent assels (1.374) (291)
Other nan currsnl assols (831) -
Adjustments for increase / (decreasa} in operating | Iabifilies: -
Trado payables 4,133 3,010
Other currant lizbilities 1,757 (623)
Shorl-lerm provisions as 33
Othar iong-lerm lisbilities {3 128
Long-lerm provisions (37) 55
Cash genarated lrom operalions 3‘963 1,552
Net incoma lax (paid) {750) (1}00)
Nit cash fiow from oparaling activities A~ 3213 352
B. Cagh from investing activitiag: = N
Purghase of fixed assets, including captlal work-in-progress and capital advances (793} {237)
Proceeds from sale of flixed asssts 15 ]
Bank balances not considered as cash and cash equivalenls
- Placed . (BBO)
- Malured . 913
Dividand racelved 40 73
Interesl rocsived 33 43
Net gain an sale of current Invostmenls 3 -
Current tnvestmanls
- Purchased {14,986} (7.790)
- Pioceeds from sale 14,274 7,737
inter corporate deposit placed (1,350} -
inler corporate daposil matured - 100
Net cash flow {used In) investing activities "8 * {2,764} {36)
€, Cash Flow from {inancing actlvitlas: N N
Pruceeds from issue of equlty shares (nel of axpensaes) 5,242
Procaeds from long-torm borrowings 48 -
Repaymenl of iong larm botrowings (19 {4}
Mol increase in working capilat borrowings 2.689 96
Proceeds of other short-term botrowings 10,800 500
Repaymant of olher shoil-1erm borowings {12,400} -
Finance costs $1.023) L05)
Mol cash flow from / {used in} financing aclivilias *C 6,637 {314)
Nelincrease in Cash and cash equivalonts (A+B+C) 62}35 hF3
¥
Cash and cash equivalonts a1 the beginning of (he year 203 20
Cash and cagh oguivalents at the end of the year 6,289 203
Roconciliatlon of Cash and cash equivalonts with tho Balance Sheet; X ™~
Cash and cash aquivatanis (Refer Note 18) 6.668 583
Lass: Bank batances nol congidared as Cash and cash equivalonts
4s definad In AS 3 Cash Flow Slatemenls:
(i} In garmarked aceounis
Batances held as margin monay towards bank guargnless and lelter of cradiis 380 280
Cash and ¢ash equivaionte a1 tho ond of the year* 6,289 203
* Comprises: \ hY
(&) Balances with banks
{i) In current accounts 489 203
{ii} In deposit accounts 6,800 -
Cash and cash aguivalents at the end of the year 6.%89 283
Nolo:
& Balance wilh schedulod banks include ¥ 380 lakhs {31 March, 2015 « € 380 lakhs) reprasanting margin monoy for islters of eredit and bank guarantees Jssued.
L. Cash Flow Statemont has been prepared under the Indirecl mathod as sat oul in the Accounting Standard 3 oa Cash Flow Slalements,
Sea accompanylng noles forging part of the 11 121 stad t
In terms of o report allached
or Delolite Hasking & Salls For and on bohalf of the Borrd of Directory
ariered Accountants
\N\ A
PV Rac
Managing Diretto,
Ny
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W
Piace: Secunderabad Place : Hyderaba
Date : 16 May, 2016 Date : 16 May, 20
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PENNAR £NGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financlal statemonts

Note

2.2

.3

24

2.5

2.6

Gorporate information

Pennar Engineered Bullding Systems Uimiled ts Into desigh, manufacture, supply, service and Instalfation of pre enginsered steel
buildings, building components and erection for industrles, warehouses, commerslal centros, mulll storled bulldings, alrcraft hangars,
defence installations, many others.

The company's registered office is &t Hyderabad and manufacturing plant is located at Sadashivpet, Medak district of Telangana.

The Company mage an Initial Publlc Offer during the year and shares of the Company were listed on the Bombay Stock Exchange and
the National Stock Exchange of Indiz on 10 September, 2015.

Significant accounting poilelos
Basls of accounting and preparation of financlal statements

The financlal statements of the Company have been prapared in accordance with the Genarally Accepted Accounting Principles in
India {Ingian GAAF] to comply with the Accounting Standards notifled under Section 133 of the Companies Act, 2013, read with
Rule 7 of the Companles {Accounts) Rules, 2014, The financlal statements have been prepared on accrual basis under the historical
cost convention. The accounting policies adopted in the preparation of the financlat statemsnts are consistent with those followed in
the previous year.

Use of estimates

The preparation of the financial statements in conformity with Indish GAAP regulres the Managamerd to make aslimates and
assumptions consideraed in the reported amounts of assals and llabllities (inciuding contingent iabilities} and the raporied inceme and
expensos during the year. The Management believes that the estimates used In preparation of the financial statements are prudent
and reasonable. Future results could differ due to these estimates and the differences between the actual resuits and the estimates
are racognised In the years in which the results are known / materalise,

Inventorles

Raw malerials, Finished goods, Work-in-progress, Stores & Spares and scrap are valuad at the lower of cost (weighted average
basls} and the nel realisable value atter providing for obsolescence and other losses, where considered necessary. Cost includes all]
charges In bringing the goods to the point of sale, including ottroi and other fevies, transit insurance and receiving charges. Work-in-
progress and finished goods include appropriate proportion of overheads and where applicable, excise duty, Materials In transit are
valued at cost.

Cash and cash eqitlvalents (for purposes of Cash Flow Statement)
Cash comprises cash on hand and demand deposits with banks, Cash equivalents are short-term (with an ordgina! maturity of three

months or less from the date of acquisition), highty tiquid investments that are freadily converiible into krown amounts of cash and)
which are subject to insignificant sk of changes in value.

GCash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjustad for the effects of transactions of  non-cash
nature and any deferrals or accruals of past or fulure cash receipts or payments. The cash flows from operating, Investing and
financing activities of the Company are segregated based on the avallabie information,

Depreclation and amortisation
Depreciable amount for assets Is the cost of an asset, or other amount substiluled for cost, fess lts estimated residual value.

Depreciation on tangible fixed assets has been provided on 1he straight-ine mathoed as per the useful fife prescribed In Schedule 1! 1o
the Companies Act, 2013 axcept In respect of tha following

Leasshold improvements are amortised over the duration of the lease
Intangible essets are amortised over their estimated useful fife as follows:

License feas, ovar the duration of license or 10 yaars whichever Is less
Software over the duration of 10 years

Assals costing less than € 5,000 each are fully depreciated in the year of capitalisation

HARTERED

INTANTS,




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notss forming sart of the financial stateents

Note

2.7

2.8

2.9

210

2.1

212

Revenue recognltion

Sale of apods and incoma from services

Sales are recogrised, net of retums and trade discounts, on transfar of significant iisks and rewasds of ownarship 10 the buyer, which
ganerally coincides with the delivery of goods o cuslomers.

Revenue from services (s recognised as per the terms of he contract with the customer using the proportinate completion method.
Perconlage of completion is determined as a proporfion of the cosls incurred upte the reporting date to the total estimated costs,
Foreseeable losses on conlracls are recognised when probable,

Sales Inctude excise duty but exclude sales tax and value added tax.

When the outcome of a construction cenltract can ba astimated refiably, contract revenua and contract costs associatad with the
construclion contract are recognised as revenue and expenses respectively by reference to the percentage of compistion of the
conlract activity at the reporting date. The percentage of complation of a contract Is determined considering the proporiion that contract
costs Incurred for work performed uplo the reporting date boear to the estimated total contract costs.

When it is probable that total contract costs will exceed total contract revenue, the expecled loss is recognised as an expense in tha
Statemont of Profit and Loss in the period in which such probabllity occurs.

Other Income

Interest income fs accounted on accrual basts. Dividond Income is accountad for when the right to recelved is established,

Tangibie fixed assseis

Fixed assets are carded 2l cost net of CENVAT and VAT less accumulated depreciation. The cost of fixed assets includes all the
financial costs and other incidental expenses upto the date of commissioning. Machinery spares which can be used only In connection
with an ftem of fixed asset and whose use is expacted to be irreguiar are capllalised and deprecialed over the useful life of the
principal Hiem of the relevant assels, Subsequent expenditure on fixed assets after iis purchase / completion is capitalised only If such
expendiiure results in an increase in the fulure benefits from such asset beyond its previously assessed standard of performance.

Fixed assets acquired and put to use Jor project purpose are caplialised and depreciation thereon Is Included in the project cost til
commissioning of the preject.

Capital work-In-proaress;
Projects undar which tangibis fixed assets are not ready for thelr inlended use and other capital work-In-progress are carried at cost,
comprising direct cost, related Incidental expenses and attributable interast,

Intangilble assefs

Intangible assels are cawled at cost less accumulated amorlisation. The cosl of an imangible asset comprises ifs purchase price,
including any Import duties and other taxss (other than those subsequently recovarable from ithe taxing authorities), and any directly
attributable expenditure on making the asset ready for Hs intanded use and net of any trade discounts and rebates. Subsequent
expenditure on an Inlangible asset after its purchase / complstion Is recognised as an expense when incurred unless H is probabie that
such expenditure will enable the assel lo gsnerale fulure economic benefits in excess of #s criginally assessed standards of]
performance and such expenditure can ba measured end altrbuted to the asset reliably, in which case such expanditure Is added to
the cost of the asset.

Forelgn currency transactions and translations

Initial recoanition
Transactions in foreign currencles entered Into by the Company are accountad al the exchange r2ies prevalling on the daie of the
ransaction or at rates that closely approximale the rate at the date of the transaction.

Meagurement & the balance sheel date

Forelgn currency monatary #ems {other than derivative contracts) of the Company, outstanding at the batance sheet date are restated
at the year-end rates. Non-monatary itams of the Company are carflad at historical cost.

Exchange differences arising out of these transiations are charged to the Statement of Profit and Loss.

Accounting of forward contracts

Fremium / dlscount on forward exchange contracts, which are not intended for trading or speculation purposes, are amortised over the|
period of the contracts If such contracts relate o monstary items as at the bafance sheet date,

Government grants, subsldles and export Incentives

Government grants and subsidies are recognised when there Is reasonable assurance that the Company wilt comply with the
conditions attached to them and the grants / subsidy will be recelved. Government grants whose primary condttion is that the Cempany
should purchase, construct or otherwise acquire capitat assels are presented by deducting them from the camylng value of the assets.
The grant is recognised as income over the life of a depreclable asset by way of a reduced depreciation charge.

Inceme from sales tax and power Incentives are recognised on accrual basls, when the right to recelve the credil Is established and
thare 15 ne significant uncertalnty regarding the ullimate collection.




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes ferming part of the financhal statements

Noto

213

294

FAL]

217

Investments

Leng-tarm investments, are carried individually at cost tess provision for diminution, other than temporary. Cost of investments include
acquisition charges such as brokerage, faes and duties.

Lurrant investmernt

Current investments are carried individually, at the lower of cost and fair value.
Empioyee benefits

Employes benefits inctude pravident fund, gratuity fund and compensated absances.

Deflned contribution plans
The Company's contribution to provident fund and employee slate insurance schema are consldered as defined contribution plans ang

are charged as an expense as they fall due based on the amount of conlribution requirad to be made.

Defineg benefit plans

For defined benefit plans in the form of gratuily fund the cost of providing benefits Is determined using the Projected init Credit
mgthod, with actuarial valuations being carried cut at each Balance Sheetf date. Actuarial gains and losses are recognised in the
Statement of Proflt and Loss in the year in which they ocour. Past service cost Is recognlsed Immediately to the extent that the benefits
are already vested and otherwise is amertised on a stralght-line basis over the average period untif the benefits become vesled. The
retrement bengfil obiigation recogrised In the Balance Sheet represents the prasent vaiue of the defined banefit obligation as adjusted|
fer unrecegnisad past service cost.

Short-lerm employee henelits

The undiscounted amount of short-term employes banefits expected to be paid In exchange for the services rendered by employees
are recognised during the year when the employees render the service. These benefits include performance incentive and
compensated absences which are expected to occur within twelve months after the ond of the year in which the employee ronders the!
related service. The cost of such compensated absences is accounted as undes :

{a) in case of accumulated compensated absences, whan employees render the services that Increase thair enlittement of future,
compensated absences; and

(b) in case of non-accumulating compensated absonces, when the absences ocour,

Long-term emploves benefils

Compensated absences which are not expectad to occur within twelve months after the end of the year i which the emptoyee renders;
the related service are recognisod es s Rabiity at the present value of the defined benefit obligation as at the Balance Sheat date less!
the fair value of the pian assets out of which the obligations are expected to be setiied.

Leases

Lease amangements where the risks and rewards incidental 1o ownership of an asset substantially vest with the lessor are recagaised
as operating ieases. Lease rentals undor operating leases are recagnised In the Statemant of Profit and Loss on a straighl-line basls
over the gase tarm.

Earnings per share

Baslc eamnings per share is computed by dividing the profit after lax as adjusted for preference dividend by the weighlad average
number of equity shares culstanding during the year, Diluted sasmings per share is computed by dividing the profit after tax, by the
weighled average number of equity shares consldered for deriving basic earings per share and the welghted average number of
equily shares which could have been issued on the conversion of all dilutive potential equity shares. Potenllal equity shares are
deemed 10 be dilutive only if their converston 1o equity shares would decrease the net profit per share from continuing ordinary
operations.

Taxes on Income

Current tax is the amount of tax payable on the taxable incoma for the year as determined In accordance with the applicable tax rates
and the provisions of the Income Tax Act, 1961 and othor applicable tax laws.

Minimum Alternale Tax {MAT) paid in accordance with the tax faws, which gives future economic benefits in the form of adjustment o
fulure income tax liabllity, Is considered as an asset if there Is convincing evidence that the Company will pay normal Income tax.
Accordingty, MAT Is recognised as an assel in the Balanca Sheet when it is probahle that future economic benefit assoclaled with it
wilt flow to tha Company.

Deferred tax is recognised on timing differences, being the differences belween the 1axable inceme and the accounting income that
originate in one period and are capable of reversal in one or more subsaquent perlods. Defoerrad tax Is measured using the tax rates
and the tax laws enacted or substantially enacted as a1 the reporiing data, Deferred tax assets are reviewed at each Balance Sheet|
date for their realisabifity.




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financial statements

Nota

218

219

.21

2.23

Impairman! of assofs

The carrylng values of assets / cash generaling units at each balarce sheet date are reviewed for Impairment Il any indication of]
impairmant exists. The foliowing Intangible assets are lested for impainment each financial year even if thare Is no Indication that lhe|

assel is impalred:
(a} an intangible asset that Is not yet available for use; and (b) an Intangible asset that is amortised over a period exceeding ten years
from the dale when the asset Is available for use.

If the carrying amount of the assets exceed the estimated recoverable amount, an tmpalrment is recognised for such excass amount,
The impairment loss Is recognised as an expensa in the Statament of Prafit and Loss, unless the asset Is carried at revalued amount,
in which cass any impairment fess of the revalued assel is eated as a revaluation dacrease to the extent a revaluation resesve Is
available for that asset, '

The recoverabie amount is the greatar of the net selling price and their vatue In use. Value In use {5 arrived at by discounting the futyre
cash flows to thelr present valua hased on an appropriale discount faclor,

When there is indication that an impalment loss recognised for an asset (other than a revalued asset) in earfier accounting periods no
longer exlsts or may have dacreased, such reversal of impairment kass is recognised in the Slalement of Profit and Loss, to the extent
the amount was previously charged 1o the Statement of Profit and Loss. In case of revalued assets such ravarsal is nol sacogrised.

Provisions and contlngencies

A provision Is recognised when the Company has a presant ebligation as a result of past events and It is probable that an outfiow of
resources will be required 1o settie the obligation In respect of which a reliable eslimate can be made. Provisions {exciuding refirament
henefits) are not discounted o thelr prasent value and zre detarmined based on the best astimate required to sottie the obligation &l
the Balance Sheet date. Thesa are reviewsd at each Batance Shest date and adjusted to reflect the current bast astimates. Contingent
liabliities are disclosed in the Notes. Contingent assels are not recognised In the financlal statements.

Share issue expenses

Share issug expenses are adjusted against the Securities Premium Accounl as permissible under Section 52 of the Companies Act,
2013, to lhe extont any halance is available for utilisation in the Securilies Premium Account. Share Issup axpenses In oxcess of the
batance In the Securities Premium Account Is expensed in the Statement of Profil and 1.0ss,

nsurance clalms

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the extent that thore is nol
uncettainty in racaiving the claims.

Service tax input credit

Service tax input credit is accounted for In the books in the year in which the underiying service received is accounted and when thers;
is no uncertainty in availing / utilising the credits.

Operating Cycle

Based on the nature of products / aclivities of the Company and tha normal time betwaen acquisition of assets and their realisation In
cash or cash aguivalents, the Company has determined its cperating cycle as 12 months for the purpose of classification of its assots
and liabllities as cumrent and non-current,




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financlal statements

Nota 3 Share capital

Particulars As at 31 March, 2016 As at 31 March, 2018
Number of shares Tin takhs Nuniher of sharas % tn lakhs
(a} Authotised - Refer nole {a) below
Equity shares of { 10 each 36,060,000 3,600 36,000,000 3,600
Compulsorily convertible preferanca sharas of ¥ 10 aach 6,000,000 660 £.000.000 6500
Tolal Authorised share capital 42,000,000 4,200 42,000,000 4,200
{b) Issued, Subscribed and fully paid up
Equity shares of ¥ 10 each 34,274,911 3427 27,672,491 2.767
Compulsorly converible preferenca shares of T10 sach - - 3.038,560 304
Total issued, subscribed and fully pald up shars capital 34,274,911 3427 30,712,081 3,071
Notes:
1} Reconciliation of number of shares and amount Duistandin_g at the beginning and at the end of the reporting year :
For the ysar ended 31 March, 2016 For the year ended 31 March, 2015
Particutars
Number of shares ¥ In lakhs Number of shares T In dakhs
Equity Shares
Opening balance 27,672,491 2,167 25,000,000 2.500
Add: Movemenl during the year- Refer note (b), (c), {d) below 6,602,420 60 2,672,491 287
Closing batance 34,274,911 3,427 27,612,491 2,767
Gompulsority convertible preference sharss
Opaning balance 3,038,560 a4 5,468,750 547
Addifless): Movement during Lhe year - Refar note (c) & {d) below (3,034,560) (304) {2,429,190) (243)
Closing balance - . 3,039,560 304
{i) Datalls of shares held by the holding company ;
| Particulars As at H March, 2016 Ag at 31 March, 2015
Equity shares Number of shares Number of sharas
Pennar Industries Limiled 18,500,000 18,500,000
i) Detalls of shares held by sach shareholder holding more than 5% shares:
As at 31 March, 2016 As a1 31 March, 2615
Narae of shareholder Number of shares % holding In that Number of shares % holding in that class
class of shares of sharses
Equity shares - Refer note (a) below
Pennar Industries Limited 18,500,000 53.68% 18,500,000 £6.85%
Zaphyr Peacock India Fund It Limited 2,307,481 6.73% 3,461,201 12.51%
DSP Blackrock smalt and mid cap fund 1,824,658 5.32% B -
Birla sun life truslae company privata limited 1,954,100 §.70% - -
IL&FS Trust Company Limiled * - - 1,554,950 5.62%
Compulsorily converlible preference shares - Refer note (¢) & (d) beiow
Zephyr Peacock India Fund 11l Limitad - - 2,097,348 68.00%
LBFS Trust Company Limited * - - 942212 31.00%

{*Reprasenling Zaphyr Peacock India I Fund, a schame of Zephyr Peacock India Master Trust)

a) The authorised share capilai of ¥ 3,750 lakhs divided into 31,500,000 Equity Shares and 6,000,000 Compuserily Convertible Preference Shares (CCPS) was increased ta € 4,200 lakhs

divided into 36,000,000 Equity Shares and 6.000.000 CCPS, pursuant lu a exlra ordirary genaral mesting held on 18 March, 2015.

premium account of the Company.

by The Company completad its Initial Public Offering (1PQ) of 8,774,567 Equily Shares of T 10 each consisting of a Fresh lssue of 3,268,426 Equily Shares and an offer for sale of 5,516,141
Eqully Shares from salling share holders on 04 September, 2015, Cul of the total procesds from Ihe IPO of T 15,619 lakhs the Company's shara is ¥ 5,800 lakhs on account of the said fresh
issue, The frash issus of 3,258,426 Equity Shares of face value 10 each was at a premium of ¥ 168 per share aggregating ¥ 5,474 lakhs. The said premium was recoginsed in seurites

¢} Pursuanl to a resolution dated 16 March, 2015, 1,676,182 CCPS held by Zephyr Peacock India Fund I Limited were converied to 1,844,064 Equily Shares and 753,008 CCPS held by
Zaphyr Paacock India Ili Fund were converled inte 828,427 Equily Shares respectivaly of face value ¥ 10 per share at a pramium of T 48.17 per share, resulling in a conversion ratio of
1:1.002. The net adjusiment on such conversion was made Lo the securities premium ageount.

conversion was mads {0 the sacurilies premsium account.

d} Pursuanl to a Board resolution dated 31 July, 2015, 2,057,348 CCPS hald by Zephyr Peacock india Fund I Limiled were converted to 2.307.412 Equily Shares and 942,292 COPS heid
by Zephyr Peacock India It Fund wers converled into 1,036,582 Equity Shares respectively of face value T 10 per share at a premium of ¥ 48.17 per share. The net adjustment on such

ﬁ’fggriwxj@/?,



PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financial statements

Note 3 Share capital (conid.}

(iv) Rights, preferences and restrictions attached to sharas

a) Equity sharas

The Company has ons class of equity shares baving a par vatug of T 10 each. Each shareholder is aligibls for one vele par shara held. The dividend proposed by the Board of Diractors is
subject 1o lhe approval of the shareholdars in the ensuing Annual General Mesting, except in case of interim dividand. In the event of liquidation, the equily sharehclders are sligibie o)
racelve Lha remaining assets of lhe Company in proportion to their shareholding.

b} Conversion of Compulsorily convertible preference shares {CCPS)

Tha Company has converted ail of its Compulsorily Converiible Preference Shares (CCPS) into Equily Shares of the Company. As on 31 March, 2016, the number of CCPS of the

¢} Details of shares reserved for issue

Company is NiL_(as at March 31, 2015 the Company was having 3,039,560 CCPS, the said CCPS gol convertad fuily to equity sharss on 21 July, 2015}

IShares aggregating 1,000,000 (31 March, 2¢15 1,000,000) is reserved for issue under Employae Stock Option Scheme 2014 (Refer Note 34)

Note 4 Reserves and surplus

Particulars As at As at
31 March, 2016 31 March, 2015
T in lakhs ¥ In lakhs
a) Surplus In Statement of Profit and Loss .
7,160 4,980
Opening balance
Less: Depreciation on transition to Schedule I of the Companies Act, 2013 on langible fixed assels with nil
ramaining useful fife (Nat of daferred tax) - 14
Add: Profil lor the year 3,016 2,181
Ned surplus i th Statement of Profit and Logs 50_.\175 7.\160
b) Securities premium account
Opening balanca 2,726 2,750
Add: On account of premium on equily shares Issued during the year (Refer Note 3(iiiXb)) 5,474 -
Less: Adjustmant on account of conversion of preferance shares {Refer Note 3{ii)(c) & 3{ii{c)) 30 25
BJBQ 2,‘725
Lass: Utlised during the yaar (Refer Nola balow) 558 -
Clasing Balance 7,611 2,725
X AY
Total 17,787 9,885
Note: A

Share issue expenses comprise of expenses incurfed in connection with issue of equity shares and their kisling on stock exchangas, The total expsnses in conneclion with the IPQ were
shared between Ihe Company and the sefiing shareholdars in the proporttion of the amount received from the PO proceeds, The Company's share of issue expenses were adjustad against
sacurities premiurm account ws 52(2)(c) of the Companies Acl, 2013.

CHARERED
> Lacco o

TANTS/ y
~




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Nofes forming part of the financial statements

Note 5 Longsterm horrowings

Particulars

As at 31 March, 2016

As at 31 March, 2015

¥ in lakhs

¥ In takhs

{a) Vehicle Loan
From bank {Refer Nole below)

37

11

Total

37

11

Note:

~

N

Car loan from ICICI Bank of T 49 Lakhs (31 March, 2015 - € 23 Lakhs from Kolak Mahindra Bank fepaid in November, 2015) is secured by
hypothecation of the vehicke financed through the loan arrangement. The loan is repayable in 60 monthly instaliments of ¥ 1 Lakh each
commencing from 10 November, 2015 and carcies an inlerast of 9.38 % per annum. Current maturities of long term borrowings have been

disclosed under the head Cther Current Liabilities (Refer Nole 10)

Note 6§ Other long-term llabilities

Particulars
As at 31 March, 2016 As at 31 March, 2015
Tin lakhs T in lakhs
(i) Trade Payabies - Olhers 274 277
(i) Security deposils received B0 80
Total 354 357
% A
Note 7 Long-term provisions
Padtlculars As at 31 March, 2016 As at 31 March, 2015
¥ in lakhs T in lakhg
Provision for employes benefits: (Refer Note 31.2 b}
{i} Provision for compensated absences 83 72
{ii} Provision for gratuity 20 138
Total 173 210
A




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
HNotes forming part of the financial statements

Hote 8 Short-term borrowings

Particulars

As at 31 March, 2016

As at 31 March, 2015

T in lakhs

¥ in lakhs

{a} Loans repayable on demand

From banks ~ Secured - (Refer Note (i1} 5,431 4.042
Total 5{431 4,042
Notes:
(i) Details of loan repavable on demand & other short term loans
Particulars As at 31 March, 2016 Ag at 31 March, 2015
. T In lakhs Tinlakhs .
Loans repayable on demand and other shost lerm lpans from banks
State Bank of India {Refer Nete i {a)) 4,097 3.054
Axis Bank Limited (Refer Note i {b)) G4 988
Yes Bank {Refer Note iii {¢)) 1,250 -
Total - from banks 5,431 4,042
\ )

(i} Details of shori-term borrowings guaranteed by Dirsctors and Holding

Company :

Partlculars

As at 31 March, 2016

As at 31 March, 2015

¥ in lakhs

Tinlakhs

Directors

8,000

4,000

Holding Company 8,000 4,000

Note - ill (&)

Working Capital loan of ¥ 4,500 Lakhs frem State Bank of India (SB1) is primarily secured by Parl passu first charge on present and future
Current Assets of the Company along with Axis Bank and secured by second charge on fixed assets of the Company including Equitable
Morgage of Acre 32,07 1/2 guntas under Survey numbers 88 o 92 (part} of Ankanapally Village & Survey Numbers 144 to 145 (part) of
Chandapur Village Sadasivapet Mandal, Medak Distdict (the land on which the plant Is located), on parl passu basis along with Axis Bank, and
pledge of 24.60% of the tolal paid up equity capital {61.50,000 shares of T 10 each) held by Pennar Industries Limited, Further secured by
personal guarantae of Adilya N Rao and corperate guarantee of Pennar Industries Limited. The loan carries interest rate of 10.55% per
annum {31 March, 2015 - 11.25% per annum).

Note - [ii (b}

Working Capital loan of T 1,000 Lakhs from Axis Bank Limited is primarily secured by Pari passu first charge on present and future Current
Assets of the Company and parl passu secured by second charge on present and future fixed assets of the Company including Equitable
Mortgage of Acre 32.07 1/2 guntas under Survey numbers 88 to 92 (part} of Ankanapally Viage & Survey Numbers 144 to 145 (pari} of
Chandapur Village Sadasivapet Mandal, Medak District (the land on which the plant is focated). Further secured by personal guaranies of
promoter director Aditya Rac and Corperate guarantee of Pennar Industries Limited. The loan carries interest rate of 11.55% per annum
(31 March, 2015 - 12.15% per annum},

Note - iii (¢}
Werking Capital loan of ¥ 2,600 Lakhs from Yes Bank Limited is exclusively secured by receivables. Further secured by personal guarantee
of director Aditya N Rao and Corporate guaranice of Pennar Industries Limited. The loan carrles inferest rate of 10.25% per anoum.

{31 March, 2015 « Nit),




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financial statements

Note & Trade payables

Particulars As at 31 March, 2018 As at 31 March, 2015
% in lakhs Tin lakhs
Trade payables.
(a) Dues of micro enterprises and small gnterprises
- Acceptances - -
- Other than acceptances 263 87
{b) Dues of creditors other than micro enterprises and small enterprises
- Acceplances 7,118 185
- Qlher than acoceptances 7,942 10,986
Total 15,324 11,258
A3 <
Note 10 Other current llabilitles
Particuiars As at 31 March, 2016 As at 31 March, 2015
% in lakhs Zin lakhs
{a) Current maturities of long-term borrowings
From Banks - Secured
Vehicle Loan 8 5
(b) Interest accrued and due on borrowings 178 15
(c) Statutory remittances {net) 522 480
(d) Payables on purchase of fixed assets 3 28
(e} interest accrued on trade payables 64 141
{f} Advances from customers 3,228 1,513
Total 4,031 2,182
N \_
Note 11 Shert-term provisions
Particulars As at 31 March, 2016 As at 31 March, 2015
T in lakhs ¥ in lakhs
(a) Provision for employee benefits:- Refer note 31.2 {b) & 31.2 (&)
(i} Provision for compensated absences 64 3G
(it} Provision for gratuity 32 22
96 61
(b) Provision - Others: ™ =
(i) Provision for tax [net of advance tax € 2,241 lakhs 1,528 361
{As at 31 March, 2015 ¥ 1,854 lakhs))
(i) Provision for estimated loss on derivatives 3 -
Total 422

1,627
Y
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PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Hotas forming part of the financlal slatemonts

Kote 13 Long-term foans and advancos

= | cERED
O qw
| ACCEUNTANTS i

—

Partlculars As at 31 March, 2016 As at 31 March, 2015
T In iakhs Tin lakhs
(a) Rantal & Qther Daposils
Unsecured, considerad good 183 176
(b} Advance Tax [Net of provisien for tax ¥ 3,504 fakhs (as g 43
8l 31 March, 2015 - ¥ 1,198 lekhs)]
Totai 202 218
\ \
Noto 14 Othor non-cutrer? assels
Particutars As at 31 March, 2046 As at 31 March, 2015
T in lakhs Tin lakhs
Long-tarm Trade receivables
Unsecured, considerad good 831 -
Total £31 -
A
Nota 15 Current Invostmonts
Particulars As ot 1 March, 2016 As at 31 March, 2015
¥ ln lakhs Tintakhs
invesiment in muiual {unds (Refer Note {i) below) 3,315 2,603
Total 3,315 2,603
Agaredale value of guoted invastment 3,315 2,603
Aggregate rarket value of quotad Invastment 3,318 2,603
Aggregate vaiue of un-quolad invesimant - -
Nota: (1) Investment in mutua! funds
As at 31 March, 2016 As at 31 March, 201%
Fartloulars TTn iakhs Tin Inkhs
S$B! Pramier Liquid Fund 500 1.001
49,882.14 unils of Premier Liquid + Dally Dividend face valu of ¥
1.003.2500 {31 March, 2015 - 99,B06.084)
Birla Sunlife Cash Plus Cellection 250 -
249.574.06 units of Birla Dividend - daily reinvestmant face value of T
100.1856 (31 March, 2015 - Nil)
ICIC) Prudential Mulua! Fund 280 -
249984037 units of ICICI Dividend - dally reinvestment face valug of|
1 100.0565 (31 March, 2015 - Nil)
Reiiance Liguid Fund- Treasury plan 280 250
1,6363 4610 unils of Reliance Liquid - Daily Dividend face vaius of
T1,526.74 {31 March, 2015 - 16,362.051)
Axis Bank Liquid Fund Daily Dividned 500 951
49,999,408 units of Axis Liquid - Daily Dividend face value of
21,000.3420 {31 March, 2015 - 95 068 733)
IDFC Cash Fund 250 200
24,980.91 units of IDFC Liguid - Daily Dividend face valus of
1.000.6866 (21 March, 2015 - 20,032.723}
Religars invesco Liguidity Fun 250 .
24,982,447 unils of Religare Invasco- Daily reinvestment faca vaiua
of 21,000.79 {31 March, 2015 - Nif}
Kolak Floalet - Short Term - D 250 -
24,727 996 {units of Kotak Floaler - Daily reinvestimenlt facs value of
31.011.62 (31 March, 2015 - Nil)
HDFC RIF STE WP+ UST 102 .
1.010.282.783 units of HDFC RIF STF Dividand daily rahweslment
face value of ¥10.0802 (31 March, 2015 - NIy
Frankhin India Ulira Short term Bond 204 -
2,029.830.08 unils of Frankfin Indla Dividend daily reinvestment faca
value of ¥ 10.0602 (31 March, 2015 - Nil)
UTI-Treasury Advaniage Fund-Ins 102 -
10,166.006 units of UTI Treasure dividend daily reinvestment face
valua of 3 1002.3540 {31 Masch, 2015 - Nil} .
Reliance Medium Tem Fund -UST 102 -
505 406.404 units of Raliance medium term fund dividend daity
ieinvesiment face value of T 17.06858 {31 March, 2015 - Nil)
iCiCi Prudential -UST 160 -
658,791.91 unils of ICICI Prudential - UST Growth plan face value of
15,1793 {3t March, 2015 - Nil}
Birla Sun Life Savings Fund-lJS 208 -
203,136.421 unils of Birla sun life savings dividend daity
relnvesiment face value of ¥ 100.2972 (31 March, 2015 « Nil)
SBI Ulira Short Term Dabt Fund - 201
{31 March, 2015 - 19,956.267)
Total 3,315 2603
kY A




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financial statemenis

Note 16 Inventories
{At lower of cost and net realisable value)

Particulars As at 31 March, 2016 As at 31 March, 2015
¥ iIn lakhs ¥ inlakhs
(a) Raw materials 3,569 2,537
Goods-in-transit 347 273
(b) Work-in-progress 1,589 2,154
t¢) Finished goods 3,020 1,428
(d} Stores and spares 264 316
Goods-in-fransit 67 25
(a) Scrap 39 8
Total 8,895 6,741
N N
Note 17 Trade receivables
Particulars As at 31 March, 2016 As at 31 March, 2015

Tin lakhs

¥ in lakhs

Trade receivables outstanding for a period exceeding six months
from the date they were due for payment
(Refer Note below}

Secured, considered good 6o -
Unsecured, considered good 5,793 3,881
Doubtfut 441 355
6@03 4g36
Lass: Provision for doubtful frade receivables 441 355
. 5,862 3,\881
Cther Trade receivables h
Secured, considered good 319 1,229
Unsecured, considered good 7,839 7,590
8,158 8,819
kY A\
Total 14,020 12,700
* -
Considered good 14,620 12,700
Considered doubtful 441 355
Total 14,461 13,055

Note: Trade receivables includes retention money aggregating ¥ 3,031 lakhs (As at 31 March, 2015 ¥ 2,319 Lakhs)




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Nates forming part of the financial statements

Note 18: Cash and hank balances

Particulars

As at 31 March, 2018

As at 31 March, 2015

T in lakhs

% in lakhs

{a) Balances with banks

{i) I cutrent accounts 489 203
(#) In deposlt accounts 5,800 -
(it} In earmarked accounts
- Balances held as margln money against guarantees and Letter of Credits 380 380
Total 8,669 583
Cash and cash squivalents as above meet the definilion of Cash and cash equivalents as per N N
AS 3 'Cash Flow Statements ' 6,289 203

pote 19 Shoit-term loans and advances

Particulars As at 31 March, 2016 As at 31 March, 2015}
T in fakhs T in lakhs
(&) Security deposis
Unsecured, considered good 441 25
{b) Prepaid expenses
Unsecured, considered good 285 147
(¢} Balances with government authorities
Unsecured, considered good 118 347
(d) Inter-corporate deposits with related parties
Unsecured, considered good 1,350 -
(e) Advances to Coniraclors, Suppliers and Others
Unsacured, considered good 3,192 756
Considered doubtful 16 i6
Less: Provision for doubtfuf advances (16} (16)
Total 5,386 1,275
\ ~
Unsecured, considered good 5,386 1,275
Cansiderad doubtful 16 16
Total 5402 1,281
: N
Neote 20 Other current assets
Particutars As at 31 March, 2016 As at 31 March, 2045
T in lakhs T In lakhs
(a) Unbilled revenue 1,387 158
(b) Incentive receivable 58¢ 946
(c) Accruals
Interest accrued on deposits ] 9
{d) Other receivables
from redated parties 524 33
from others 66 55
Total 2.575 1,201
N N




FENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the Hinanclal statemenis

Note 21 Revenue from operafions (Gross)

For the year ended

For the year ended

Particulars 31 March, 2016 31 March, 2015
¥ inlakhs ¥ In lakhs

{&) Sale of products (Refer Note (1) below) 44,175 44,628
{0} Sale of service (Refer Note (i) below) 4,369 3,114
{c) Sale of Scrap 577 816
Revenue from operations (Gross) 48,121 48,558
Less: Excise duly {4,429) (4,043}
Total 44,692 44,515

For the year ended

For the year ended

Note Particulars 31 March, 2016 31 March, 2015
¥ in fakhs % in lakhs
(i} [Sale of products comprises
Manufactured goods
Sale of Steel Structures & Pre Engineered Building Componants 44,175 44,628
Total - Sale of products 44,175 44,628
(it |Saleof services comprises X \
Installation of Steel Structures & Pre engineered bullding components 3,868 2,769
Engingering services 501 345
Total - Sale of service 4,369 3,114
T

Note 22 Other operating revenue

Hote

Particulars

For the year ended
31 March, 2016

For the year ended
31 March, 2015

Tin lakhs

Tin lakhs

Note 23 Other income

(i) Incentives on Sales tax & Power (Refer Note 30.1) 31 408
Total 31 406
™ .

For the year ended

For the year ended

Note Particulars 31 March, 2016 31 March, 2015
Tl lakhs ¥in lakhs
(i} Interest income comprises:
Interest from banks on deposit 33 40
Other Interest received - 2
Total - Interest income 33 42
AN kY
(fiy |Foreign exchange (loss) / gain (25) 1
(i) |Dividend income on mutual funds 40 73
{iv} |Net profil on sale of current investments 3 -
{v) {Cther non-operating income comprises:
Liablilities # Provision ne fonger required writien back 81 -
Miscellaneous Incorme 23 91
Total - Other non-cperating income 122 165
Total 155 207
X RN



PENNAR ENGINEERED BUILDING SYSTEMS LIMITED

Netes forming part of the financiai statements

Note 24A Cost of materials consumed - Refer Note : 248

{30
& CrRTERED \ 0y
2 \ACCoiRTANTS m

Far the year ended For the yeat ended
Partlcutars 31 March, 2016 31 March, 2045
Tin lakhs 7 in lakhs
Opening slock 2,537 2.338
Add: Purchases 24,871 27,231
27(408 29,;\569
Less: Expenses incurred towards capital projects 89 24
Less: Closing stock 3,669 2,537
Tolal 23,760 27,008
A AY
Note 24B Cost of materials consumed
For the year ended For the year ended
Particulars 31 March, 2016 3
¥ in lakhs ¥in fakhs
Hf? Plates 8,810 9,191
GP Coils 3,349 2,732
Shesting Coils 2,831 2,206
HR. Sections 2,974 6,028
Bought oufs 5.688 5,853
Total 23,750 27,008
< T
Note 24C Changes in inventeries of finished goods and work-In-progress
Faor the year ended For the year ended
Particulars 31 March, 2016 31 March, 2015
T in lakhs ¥ in takhs
Inventories at the end of the year:
Finlshed goods 3,020 1,428
Work-in-progress 1,689 2,154
Scrap 39 8
4,648 3,590
N A
inventorles at the heginaing of the year:;
Finished goods 1,428 1,235
Work-in-progress 2,164 2,116
Scrap 8 -
3,590 3,351
Net {incroase) in inventorles (1,058) (239)
Y N
MNote 25 Employee berefits expense
For the year ended For the year ended
Particulars 31 March, 2016 31 March, 2015
T In lakhs € in lakhs
Salaries, Wages and bonus 2,415 2,368
Contributions to provident and cther funds 139 123
Gratuity 50 50
Staff welfare expenses 123 131
3{22'! 2,992
Less: Expenses incurred lowards capital projects 4 1
Total 3,223 2,691
T A
Note 26 Finance costs
For the year ended For the year ended
Particulars 3 March, 2016 31 March, 2015
T In lakhs T in lakhs
(a) Interest expense on:
() Borrowings 396 305
{ii} Trade payables 22 32
(it} Othars
-interest on delayed payment of income laxes 70 32
(b} Other borrowing cosls 621 598
Total 1,109 GG
N )



PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financial statements

Note 27 Other Expenses

Particulars

For the year ended
31 March, 2016

For the year ended
31 March, 2015

¥ in lakhs Tin lakhs
Consumption of stores and spare parts 2,087 2,396
Increase / (decrease) of excise duty on inventery 175 24
Subcoentract expenses 2,588 2 550
Erection expenses 3,906 2,361
Power and fuet 179 167
Other manufacturing cost 82 108
Rent including lease rentals (net) 296 190
Repairs and maintenance - Machinery 14 10
Repairs and maintanance - Others 4 3
Insurance 51 43
Rates and taxes 17 14
Communication &8 47
Travelling and conveyance 459 442
Printing and staticnery 34 34
Freight and forwarding 1,498 1,434
Marketing and Seiling expenses 312 ‘418
Office Maintenance 117 119
Security Charges 37 28
Donations and contributions 2 5
Expenditure on Corporate Social Responsibility 19 8
l.egal and professional 182 187
Auditors remuneration (Refer Nota below) 26 13
Provision for doubtful trade recsivables 100 159
Loss on fixed assets sold / scrapped / written off 17 2
Miscellaneous expenses 70 33
12\320 10,796
Less: Expenses incurred towards capital projects 16 6
Total 12,304 10,790
Note N
Auditors' remuneration (nef of Service Tax) comprises of;
For Statutory Audit 24 13
For other services 1 -
Reimbursement of expenses 1 -
Total 26 13




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED

Notes forming part of the financial statements

Note 28 Disclosures under Accounting Standards (contd.)

Note Particulars For the year ended For the year ended
31 March, 2016 31 March, 2015
28 Earnings per share
Basic
Net profit for the year (T in lakhs} 3.016 2,191
Less: Preference dividend and tax thereon (% in lakhs) - 38
Net piofit for the year attributable to the equily shareholders (T in lakhs) 3.018 2,153
Weighted average number of equity shares 31,853,872 25,117,150
Par value per share () 10 10
Earnings per share - Basic (T} 9.47 B.57
Difuted
Nat profit for the year (T in Iakhs) 3.016 2,961
Weighlad average number of equity shares - for diluted EPS 31.863.872 30,472,415
Par value per share (1) 10 10
Carnings per share - Diluted (¥} 9.47 7.19

ey /&

o
s Al
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PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financial statements

Note 29 Additlonal information to the financlal statemants
Note Particuiars
As at 31 March, 2016 Ag at 31 March, 2015
| AS
T in lakhs Tinlakhs
29.1(3) iContingent Liabilities
a Dividend on Compulsorily convertible preferance shares (Refer riota 3 {iv)) - 69
b Disputed excise duty liability for which ke GCompany has preferred an appest”
Note Particulars -
28.2 {Disclosures required under Sectlon 22 of the Micro, Small and Medium Enterprises Davalopmant Act, 2006
As at 31 March, 2016 As at 31 March, 2015
Particulars T in (akhs I lakhs
(i) |Principal emount remaining unpaid fo any supplier as al the end of the acceunting 263 87
year
(i) jinlerest due thereon remaining unpaid to any supplier as a! the end of the - -
accounting year
(ii}  [The amount of interest paid along with the amounts of the payment made to the - -
supplier boyond the appointed day
(v} {The amount of Interes! dus and payabie for the year 2z 32
{v) |The amount of interest accrusd and remaining unpaid at the end of the accounting G4 42
yaar
(v} |The amount of further interest due and payable even in the succeeding year, until - -
such date when the interest dues as ebove are actually paid
Dues to Micro and Small Enterprises have been delermined to the extent such parlies have baen identified on the basis of information
collecled by the Management. This has been relied upon by the auditors.
Note Particulars
29.3 |Vaiue of Imports calculated on CIF basls For the year ended For the year ended
31 March, 2016 31 March, 2015
Tinlakhs Tinlakhs
Raw materials 2,103 &9
Spare parls & componenls 5 7
Capital goods 25 i0
2,133 76
29.4 |Expenditure In foreign currency For the year ended For the year ended
31 March, 2016 31 March, 2015
% In lakhs ¥ n lakhs
Rovalty 8 10
Professienal charges - 18
Travel expenditure 5 8
13 34
29.5 1Details of consumption of Imported and Indigenous ftems For the year ended
31.Margh, 20186
Xin lakhs %
Imported
Raw materials 2,314 9.74%
(88} {0.33%)
Slores & Spares g 0.44%
(6} {0.25%)
Inctigenous
Raw matetials 21,436 90.26%
(26,920) (99.67%)
Stores & spares 2,058 95.56%
(2,390} (99.76%}
Total 25,617 100%
(28,404) 100%
Note: Figures / percentages In brackets refates to the previous year
For the yesr ended For the year ended
31 _Mareh, 2016 31 March, 2015
Un lakhs T in lakhs
29.6 |Earnings In foreign exchange : (FOB basis)
Export of sarvices 501 143
Others 96 -
207 The year-end foreign curency axposures that have not been hedged by a As at
' derivalive instrument or otherwise are given below; 31 March, 2016
usp % in fakhs
Receivables 110,398 73
{43,012) {27)
Note: Figures in brackets relales 10 the previous year




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming part of the financial statements

Note 30 Disclosures under Accounting Standards

Note Particulars

For the year ended
31 March. 201§

For the year ended
31 March, 2015

T in lakhs

T In Jakhs

30.1  |Details of government grants
Governmenl grants accounted by the Company duwring the year lowards
- Incentives
- Sales tax and power {recognised under other Operating Revenue)

31

Total

31

CHARTERED 1 ¢y
NTANTS/

I~

[




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forminn part of the flnancist statements

Nota 3% Disclosuras undor Accounting Standards (contd))

Nole

fatdculars

319

3i.2.a

iy

Employso benofit plans

DRalingd conlribulion plans

The Company makes Provident Fund and Employse Stale insuance Schame conlrbulions which are defined contritiullon plans, for qualifying employess. Under the Schemes, the Company is required 1o
coniribule & spocifisd percentage of the payralt cosls to fund the benslits. The Company racoghised ¢ 139 lakhs {Yasr endad 31 March, 2015 ¢ 523 lakhs} for Providenl Fund conlributions ead ¥ 12 fakbs (Year
ended 31 March, 2015 ¥ 13 takhs) for Emplayes Stele fnsurance Scheme conlibutions in the Statemast of Frofit and Loss. The contribulions payable 1o (hase plang by e Company ure sl ralgs spacilied in tho|
rules of the schemos.

Dolined banafit plang -
The Campany olfers the foliowing omployee benalil schemes 1o s employoss:
i. Graluily
ii. Compensatad Absences
The following lable sels oul ihwe unfunded stalus of the dafined benelit schemes and the amounl recognised in the financiat stalomants:

¥in lokhs
Perticulars For the year ended 31 March, 2016 For 1he yoar ended 3% Mareh, 2015
Gratuity Compansated Compensated Cratully Comp d Comp o
Ab Sl AhsancosPL Ab pi-Gl. A EL
i of amploy T
Curtant sgrvice cost 42 18 35 a4 ] 57
Interes! cost 12 1 & 10 1 4
Actuprial lossesigains) {4} 1 {17 {4) (3) 0
Total oxp recognisod n the Stat of Prefit and Loss 50 20 23 50 4 61
Actual contrivution and bencfit payments for yoar
Actus! benelil payments 1 - - - - -
Actuat contributions 86 - - - *
Ned fnblily recognlsad it the Batance Sheet
Present valug of dolined banslil obligation 160 17 92 113 13 52
Fair value of plan sssals @r - - . - .
Exponses as above 50 20 23 50 4 61
Soltlementis made (1) - {10} {3): - 21
122 37 105 160 17 a2
Classitication of Nat liadility racegnised in the Balance Sheet
Long ierm prowvision a0 20 63 138 17 55
Shor Lerm provision 32 17 42 22 - ar
122 37 105 160 17 92




PENRAR ERGINCERED BUILDING SYSYEMS LIMITED
Holoas forming parl of the financlal slatemants

Noto 31 Dlselosuros undar Acceunling Standards {contd.}
T in dskhs
Noto Particulars For the yoar anded 31 March, 2015
For tha yoer eaded 31 March, 2016
Gratuity Comp lod Comp tad Gratulty Comp tod Comp tod
Absences-Sl Abseicos-PL Absences-Sl. Absencos-PL
Changa In dofined benofil obligations (DB} during the year
Prasan valug of DBO 8l beginning of he yoer 180 i 92 13 13 52
Cuttiatl senien cost 42 L] 35 44 6 57
Interast cost 12 1 5 10 1 4
Actugrial (gains} / losses (5] Vi (17} ) @
Foit valuo of pan nssals @ . . . . .
Banotits o {1} - {9y {3y - f21)
Prasent value of DBO al the 4nd of the voar 122 31 k{113 . 169 k¥ $2
Actuarisl zssumptions
Discount rate 7.46% 746% 7.45% 1.IT% 7% TIT%
Expeciad rolur on plan assets * 7.85% - - y - N
Satary gscalaton B 8.00% 8.00% 8.00% 2.00% 8.00% 8.00%
Altrition 14.60% 14.00% 11.00% 14.00% 14.00% 14.00%
Mearlatily 1abias ALM(2006-08) ALM{2006-08), WAL MI2006-08); LALM{Z005-08), ALIA(2006-08) LALM{Z006-08},
Expeslence adjustmoents T In lakhs
20152048 2014-2015 2013-2014 2012-2013 2014- 2012
Partlculars
Gratully
Prasant vatuo of DBC 122 160 113 78 39
Funded status {Surplus f (Dalicit) {122} - - -
Expérignce gain f {foss) adjustments on plan fiabilities 4] - - - .
lf_fxgar:‘enge gain ! {loss) adjustaients on plan assals {1} hd hd hd hd
L% ngatod Absonces
Present value of DBO 142 169 65 4z 3
Fair valuir of plan assels “ - - - -
Funded status (Surptus § [Deficil] . - B - .
Expari ain ! fioss) adjustments on olan liabilii - - . - -
1Exparionce guin / {loss) adjustments on plag assels . Ld LJ - =
The esimale of fulure sakaty increases considered, takot into accaunt the inftation, senlority, promation, ingrements and olhor ralovant faclors, such as supply 8nd domand foclors in the employment markal
3126 |Short Term Emplovea Bonefit
The Company ofers compensated absances in the nalure of casuet leavos 1o Ihe smployoes which are fully considered as shor-torm omployed benefits. Tha amount thanged lo Slatemant of Profit and Loss for
ihe year was 2 3 takhs (yoar ended 31 March, 2015 - ¥ 10 fekhs) and Shod 1orm compansated balances a5 at 31 March, 2016 was ¥ 5 lakhs {As at 31 March, 2015 - € 2 lakhs)




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notes forming past of the financial statemaents

Note 31 Disclosures under Accounting Standards {contd.)

Note

Farticulars

31.3 (a)

The Company is engaged in manufacture and ereclion of stee)

the Company's Accounting { Standard ) Rules, 2006 is a single business segment,

products, i.e., pre engineered buildings, which in the context of Accounting Standard -17 issued b

31,3 {b)

The geographic segments individually contributing 10 per cent or mare of Lhe Company's revenues and segment assels are shown Separately:

Raevenues Segment assets Capital expenditure
For the year ended As at incurred durlng the year
Gaographic Segment 31 March, 2016 31 March, 2016 ended
31 March, 2016
T in lakhs T in lakhs % in lakhs
India 48,485 48,502 796
{48.416) (31,818) {276)
Othars 836 73 -
(143) (33) )

Note: Figures in bracket refales 10 the previous year 7 as at 31 March, 2015




PENNAR ENGINEERED BURDING SYSTEMS LIMITED
Notes forming part of the financizl stalements

Note 31 Disclosures under Accounting Standards {cond.)

Nols Partlculars.

3.4 |Ralated party fransactions
31.4.a |Datajls of related parties;

Dascription of relationship Names of ralated parties
Holding Company Pannar industrias Limited
Koy Management Personnel (KMP)} Nrupantler Rag - Chairman
PY Rao - Managing Director

Adltya N Rao - Vice Chairman
Shrikanl Bhakkad - Chisf Financiaf Otficer

Relatives of KMP J Rajyalakshimi (Wit of Nrupender Rac)

Avant Rao & Aralhi Rao (Daughtars of Nrupender Rae)
Usha Ramani (Wife of PV Rao)

[ Budeepta Rao {Wite of Adilya N Rao)

Feliow subsidiary Pannar Enviro Limited (formerly Panrar Chemical Limited)
New Era Enviro Venlures {Karlmnagar) Private Limitad

Company in which KMP | Refalives of KMP have significant Influence: Thapati trading private limited (formery Pennar Managemant Services Limiled)
Pennar Solar Limited
Saven Technologies Limited

Note: Related parties have baen Identified by the Managemant,

Details of related party transactions For the year ended 31 March, 2016 and balances outstanding As at 31 March, 2016:

Tin lakhs
31.4.b PARTICULARS Hokding KMP Pennar Envire {New Era Envire| Saven Technologies
Company Limited Ventures LImited
{Karimnagar}
Prlvate Limited
Tranpsactlon during the year
Putchase of guods 2814 - . = -
13,649) -} (-} (-} )
Sale of goods B - - 865 -
(134) -} ) -} )
Furchase of fixed assets - - - - -
(8) {-) i -} {-)
Rendering of services - - - 229 E
{1} 9 {-) - {-)
Receipl of services 104 - K - 10
(60} (-} -) -} {1}
Reinbursement of Renl and olhar expensas 122 - 1 - -
(154} -1 -} (-} =)
Rent deposil received - - - - -
62 &) o ) )
intercomorate deposils given - - 1,350 - -
) {) {-) =) (-}
Guaranlees and coliaterals 33,500 28,500 - - E
(21,568} {21,568} ) {-) {-)
Remunaration to KMP
PV Rac¢® - 122 - - E
-} {121} () -} -
Adilya N Rao - 15 - - -
) (1e) ) -} [S]
Stikant Bhakkad* - 39 - - -
(-} (36) &) - )
Balances oulstanding s at
Trade and othar receivables 79 - - ~ -
’ (89} ) (3) -1 )
Unbilled revenus recelvable - - B 229 -
(- (-} -} Q] -}
Other receivables 445 - - - -
£} ) (-} (-} ()
Loans and advances 1910 - - - -
{-) {) (-} 3] -}
lercorporate deposits given - - 1,350 - -
(-} -} ) {-) -
Provision for doubtiul advances - - - - -
- (-} =) {-) )
Trade and olher payables 67 - v - 4
{136) {3} (-3 -} -
Advance from customars - - B 247 -
) -} { -} )
Rent deposit 76 . 4 - i
(78} -} (4} ) {
Guaraniges and collaterals 33,500, 28,500 - - E
(21,568} {21,568) (-} ) -}
Noto: Figures In brackal relales 1o the previous vear / as al 31 March, 2015
r Bogs not include provisien for gratulty &nd compensated absences




PENNAR ENGINEERED BUILDING SYSTEMS LIMITED
Notas ferming pant of the financial statoments

HNete 31 Disclesures under Accounting Standards (contd.)

HNote Particulars As al 3t March, 2018 As at 31 March, 2015 ]
¥ [n lakhs ¥ In fakhs

31.5  |Dotails of leasing arrangomants

a As Lessor
The Company has entared inlo oporaling lease arrangements for cerlain surplus
facillios. Tha loase is non-cancsliabie for a period of § years fom 01 May, 2013 and may
be renewed for a further period of 5 years based on mulual agreemont of the parlies.

b As Lossan:
Future minimum ase payments

not later fhan one vear . 22 211
later than ane vaar and not laler than five years 736 . 848
laler han five vears 262 361

1,220 1220

Note
a) Rentincludes lease rental recognized in Slatement of Profit and Lass for the yaar T 84,14 lakhs (2014-15 ¥ 30.14 lakhs)
b) Aggregale aperating lease income amcunting lo ¥ 68.74 lakhs (2014-15 ¥ 11.14 lakhs ) has baen net off with rent expsnse,

Hote Parilculars As at 31 March, 2016 As at 31 March, 2015
Tin dakhs ¥ ln lakhs

32 Deferrod tax (Nabitity) ! asset
Tay effecl of items constituting doferred 1ax Hability

On difference batwean book balance and tax batance of fixed sssels 652 633
Tax effect of items consliluting dofsrrad tax liability 652 633
Tax effect of items constituting deferred lax assets

Provisian for compansated absences and gratuity banalits 93 94

Provision for doubtful debts / advancas 152 123

Straightline fease rant 23 b
Tax effact of foms constituling doferred lax assels 288 219
Not deferred tax liabltity (384) 414)

Note Particuiars For the year anded For tha year endod
31 March, 2046 31 March, 2015
€ in lakhs Tiniakhs

33 Capltallsation of expoenditure
Expenses disclosed under the respective notes are net of the foltowing amounts
fcapitalisad by the Comprany under the buildings and plant and machinary blocks of fixad

assls.
Cest of malerials consumed 89 24
Emplovea benefils expense 4 1
Other expenses 16 6
Dapracialion and amortisation expense 2 -

Total 111 31
34 The Company approved the "Employes Stock Oplion Scherme 2014" for all aligiole anqployeas in pursuance of the special resolution approved by the
share haldars in Exira Ordinary General Masting held on 1 Novembar, 2014. Under the said scheme the numbaer of options 1o be granted ara 1,000,000,
(Margh 31, 2015 . 1,000,000). The oplions are yel to ba granted 10 aligible employees. Upon grant 1o the employess, vesling of shares, vesling period,
exercise poriod and price will be computed,

Fach oplion holder entitied 1o apply for and be aflolled ona ordinary share of 10 each upon payment al the exerclse price.

35 Inaccordance with the requiremonls of component acceunting of fixed assels &s per Schacdula Il 1o he Companios Act, 2013, The Company has dantified]
and accountad for the componants of fixed assels during the curranl year. Consaquently, lhe deprecialion on such componants aggregaling T 16 iakhs
(March 31, 2015 - T Nilj has been chargad in the Stalament of Profit and Loss.

36 |Tax expenses for the year ended March 31, 2016 includes lax far varier years of t 185 lakhs (March o1, 2015 - € WY,

a7 During the pravicus year, pursuant Lo the lransilion pravisions prescribad In Schadule i to the Companies Act, 2013, the Company had fully dopracialed
the carrying valua of assels, net of residual value, whore Ihe remaining useful life of the assol was daterminad 1o ba € nif as on April 1, 2014, and has|
adjusied an amount of T 11 lakhs (el of deferred lax of T 6.6 lakhs) agalnsl the opening balanca in the Statement of Profit and Loss under Resarves and
Surplus. .

The dopraciation expensa in tha Statement of Profil and Loss for he previous year was higher by ¥ 118 lakhs consequent 1 the change In the useful life
of the assets.

38 Previous vaar's figures have been regrouped / reciassihos wheraver necassary lo correspond wilh G current yaar's classification.

For on behalf of tha Board of Directors

PV Rao

Adlitya N Rao
Vice Chairman

CHARTEIED \ o

\ X
Shriant Bhakkad
hisf Financial Officar

COQUNTANTS] my
i~

Place : Hyderabad
Date : 16 May, 2016



